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1 Disclaimer

Forward-looking statements

This report may contain projections, estimates,
forecasts, targets, opinions, prospects, results,
refurns and forward-looking statements with
respect to, inter alia, the 2018 financial guidance,
profitability, costs, assets, capital position, financial
condition, results of operations, dividend and
business (together, "forward-looking statements”) of
MONETA Money Bank, as. and its consolidated
subsidiaries (the “Bank” and the "Group”).

Any forward-looking statements involve material
assumptions and subjective judgements which
may or may not prove to be correct and there can
be no assurance that any of the matters set out in
forward looking statements will actually occur or
will be realized or are complete or accurate. The
assumptions may prove to be incorrect and
involve known and unknown risks, uncertainties,
contingencies and other important factors, many
of which are outside the control of the Group.
Actual achievements, results, performance or
other future events or conditions may differ
materially from those stated, implied and/or
reflected in any forward-looking statements due
to a variety of risks, uncertainties and other
factors. Any forward-looking statement contained
in this report is made as at the date of this report.
The Bank does not assume, and hereby disclaims,
any obligation or duty to update forward-looking
statements if circumstances or management’s
assumptions beliefs, expectations or opinions
should change, unless it would be required to do so
under applicable law or regulation. For these
reasons, recipients should not place reliance on,
and are cautioned about relying on, any forward-
looking statements.

Material assumptions for forward-looking
statements

A number of economic, market, operational and
regulatory assumptions were made by the Bank in
preparing its forward looking guidance
Positive macroeconomic outlook will persist in the
medium term:
1 3M PRIBOR assumed to gradually increase
and reach 2.8%' in 4Q 2019
1 Consumer loan market portfolio yield
expected fo bottom out at around 8%
1 2018 effective tax rate to be reduced by the
impact of IFRS 9 one-time charge
I Cost of risk assumptions:
0 15 - 20% higher allowance level under
IFRS 9
0 2018 supported by significant gain from
legacy NPL monetization
0 Contingency for potential large
commercial default
0 Cost of Risk likely to bottom out during
2018
' Flot operating cost impacted by 10% - 15%
productivity improvement over next 3
years, offset by increased Depreciation and
Amortization
investments

charges of  additional

Third parties’ data

Certain industry and market information in this
report has been obtained by the Bank from third
party sources. This report has been prepared by the
Bank. The Bank has not independently verified
such information and the Bank does not provide any
assurance as to the accuracy, fairness or
completeness of such information or opinions
containedin this report.

1 CNB forecast from 4Q 2017
(http:/ /www.cnb.cz/cs/menova_politika/zpravy_o_inflaci/2017 /201
7_IV /download/ZOI_IV_2017_T_1_Makroindikatory.xIsx)



2 Letter from the CEO

| am pleased to report that the Bank delivered
a consolidated net profit of CZK 12 billion in 1Q of
2018. This represents a 12.8 per cent increase on the
same period of 2017.

Our operating income for the period of CZK 2.4 billion
went down by 5.8 per cent year on year, impacted by
continued vyield compression in the retail segment,
with the first signs of consumer loan portfolio pricing
stabilization in March 2018.

During the first quarter of 2018, the Bank made further
good progress with the development of its business
model and the expansion of its activities, supporting
our objective to maintain our position as a leading
bank for Czech households and to become the
leading bank for small businesses. We place strong
emphasis on addressing the needs and aspirations of
self-employed  professionals,  tradesmen  and
entrepreneurs. Additionally, our strategy remains
focused on the development of digital capabilities.

The Bank achieved strong growth in the net number
of clients acquired with a net increase of 8200, up
from 5,000 in the same quarter last year. The 52.6 per
cent cost to income ratio was in line with
management expectations. | am also pleased to
report that management’s dividend proposal met
with approval at the Annual General Meeting on
25 April 2018 with a vote to support the 2017 dividend
pay-out of CZK 4.1 billion before tax.

Retail Segment

| am pleased to report continued success in our ability
to generate strong growth. Our retfail segment
delivered a 4.1 per cent increase in gross performing
loans during first three months of 2018. Retail lending
focused on the expansion of mortgage activity: we
delivered 9.4 per cent growth compared to year end




































































































































